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The University of the South Pacific Students Association

Federal Body Executive Council Report

For the Year Ended 31 March 2019

In the opinion of the Federal Body Executive Council of The University of the South Pacific Students Association: 

(i) the accompanying statement of income and expenditures is drawn up so as to give a true and fair view of the
results of the Association for the year ended 31 March 2019;

(ii) the accompanying statement of accumulated funds of the Association are drawn up so as to give a true and
fair view of the state of affairs of the Association as at 31 March 2019;

(iii) the accompanying statement of financial position is drawn up so as to give a true and fair view of the state of
the affairs of the Association as at 31 March 2019;

(iv) the accompanying statement of cash flow is drawn up so as to give a true and fair view of the cash flows of
the Association for the year ended 31 March 2019;

(v) at the date of this financial statement there are reasonable grounds to believe that the Association will be able
to pay its debts as and when they fall due;

(vi) the (deficit)/excess of income over expenditure made by the Association for the year ended was ($96,557)
compared to $32,603 as at 31 March 2018;

(vii) the Association is now showing an accumulated surplus of net assets of $77,746, compared to $272,418 as
at 31 March 2018;

(viii) the principal activities of the Association was looking after the welfare of its students;

(ix) at the date of this report the Executive Council of the Association are not aware of any circumstances not
otherwise dealt with, which would render the account misleading: and

Signed in accordance with a resolution of the Federal Body Executive Council:

Dated this 26th day of July 2022.

_______________________________ 

Chairperson

_______________________________ 

Secretary-General
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INDEPENDENT AUDITOR’S REPORT 
 
To The University of the South Pacific Students Association: 

Qualified Opinion 

 

We have audited the financial statements of The University of the South Pacific Students Association, which 

comprise the statement of financial position as at 31 March 2019, the statement of income and expenditure, the 

statement of accumulated funds, the statement of cash flows for the year then ended, and notes to the financial 

statements, including a summary of significant accounting policies. 

 

In our opinion, except for the potential effects of matters described in the Basis for Qualified Opinion paragraph 

the accompanying financial statements give a true and fair view of the financial position of The University of the 

South Pacific Students Association as at 31 March 2019, and of its statement of income and expenditure, changes 

in accumulated funds, and its cash flows for the period then ended in accordance with accrual basis of accounting 

and historical cost conventions. 

 

Basis for Qualified Opinion  

 
Necessary reconciliations for various opening account balances was not provided for the audit as at 31 March 
2019. As a result, there were no other satisfactory audit procedures that we could adopt to satisfy ourselves that 
the opening balances have been brought into the financial statements accurately.  

 

Furthermore, supporting documentation in support of student fee revenue was also not provided for the audit for 

the 2019 financial period. As a result, it was not practicable to extend our examination of income, beyond the 

recording of amounts as shown in the books of The University of the South Pacific Students Association. 

 

We conducted our audit in accordance with International Standards on Auditing (ISA). Our responsibilities under 

those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 

section of our report. We are independent of The University of the South Pacific Students Association in 

accordance with the International Ethics Standards Board for Accountant’s Code of Ethics for Professional 

Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial 

statements in Fiji and we have fulfilled our other ethical responsibilities in accordance with these requirements 

and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 

a basis for our opinion. 

 

Emphasis of Matter  

 

Reference is made to Note 11 of the special purpose financial statements. The COVID-19 outbreak, which has 

developed rapidly in 2020 has impacted not only the global markets but it also has significant impacts on the 

economic activity of Fiji. The board of management and management have carefully considered the impact of the 

COVID-19 outbreak on the Association and assessed the future operational options. The financial impacts, 

however, cannot be reasonably estimated at this time as it is largely attributed to matters that the Association 

cannot control.  

Management and the board believe the Association has sufficient financial resources together with arrangements 

with their customers and suppliers at this time to be able to successfully manage the business risks despite the 

current uncertain economic outlook due to the COVID-19 outbreak. They have a reasonable expectation that the 

Association has adequate resources to continue in operational existence for the foreseeable future. Accordingly, 

they continue to adopt the going concern basis in preparing the financial statements. Our opinion is not modified 

in respect of this matter. 
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INDEPENDENT AUDITOR’S REPORT (continued)) 

 

Responsibilities of the Board of Management    

 

The Board of Management is responsible for the preparation and fair presentation of these financial statements 

in accordance with accrual basis of accounting and for such internal controls as management determines is 

necessary to enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error.  

 

In preparing the financial statements, management is responsible for assessing The University of the South 

Pacific Students Association ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless management either intend to liquidate the 

Association or to cease operations, or have no realistic alternative but to do so.  

 

Management is responsible for overseeing The University of the South Pacific Students Association financial 

reporting process. 

 

Auditor's Responsibilities for the Audit of the Financial Statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our 

opinion.  

 

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance 

with ISA will always detect a material misstatement when it exists. Misstatements can arise from fraud and error 

and are considered material if, individually or in aggregate, they could reasonably be expected to influence the 

economic decisions of users taken basis on the financial statements.  

 

As part of an audit in accordance with ISA, we exercise professional judgement and maintain professional 

scepticism throughout the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

of the Organization’s internal control. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management. 

 

 Conclude on the appropriateness of the management’s and the Boards use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to 

events or conditions that may cast significant doubt on the Organization’s ability to continue as a going 

concern. If we conclude that material uncertainty exists, we are required to draw attention in our auditor’s 

report to the related disclosures in the financial statements or, if such disclosures, are inadequate, to 

modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor’s report. However, future events or conditions may cause the Organization to cease to continue 

as a going concern. 
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INDEPENDENT AUDITOR’S REPORT (continued) 
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. We communicate with those charged with governance regarding, 

among other matters, the planned scope and timing of the audit and significant audit findings, including 

any significant deficiencies in internal control that we identify during our audit. We also provide those 

charged with governance with a statement that we have complied with relevant ethical requirements 

regarding independence, and to communicate with them all relationships and other matters that may 

reasonably be thought to bear on our independence, and where applicable, related safeguards.   
 

Other Matter 

 

The financial statements of The University of the South Pacific Students Association for the year ended 31 March 

2018 were audited by another auditor who expressed a qualified opinion on those financial statements. 

 

 
Restriction on Distribution and Use 

Our report is intended solely for The University of the South Pacific Students Association and should not be 
distributed to or used by any other parties. We disclaim any assumption of responsibility for any reliance on this 
report or on the financial statements to which it relates, to any person other than the Executive Council of The 
University of the South Pacific Students Association, or for any purpose other than that for which it was prepared.   

 

 

 

…………………………………….. 

HLB Mann Judd (Fiji)         

Chartered Accountants  

Fiji    

 

26th July 2022 
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The University of the South Pacific Students Association

Statement of Income and Expenditure

For the Year Ended 31 March 2019

Note

2019

$

2018

$

Revenue

Student Fees 310,205 251,455

Expenses

Administrative Expenses 2 174,000 73,697

Transportation 4 93,249 65,540

Council Allowances 3 26,889 17,793

Other Expenses 6 21,294 5,709

Depreciation 7,033 5,209

406,762 218,852

Net (Deficit)/Surplus for the year (96,557) 32,603

The above statement is to be read in conjunction with the notes to and forming parts of the financial statement.
7

Payroll 5 84,297 50,904



The University of the South Pacific Students Association

Statement of Changes in Accumulated Funds

For the Year Ended 31 March 2019

2019

$

2018

$

Accumulated funds

Balance at the beginning of the year 272,418 239,815

Prior year adjustment (98,115) -

Net (Deficit)/Surplus for the year (96,557) 32,603

Balance as at the end of the year 77,746 272,418

The above statement is to be read in conjunction with the notes to and forming parts of the financial statement.
8



Note

2019

$

2018

$

7(b) 2,464 6,148

7(b) 500 1,644

20,312 207,259

23,276 215,051

8 58,004 62,866

58,004 62,866

81,280 277,917

9 3,534 5,499

3,534 5,499

The University of the South Pacific Students Association

Statement of Financial Position

As At 31 March 2019

ASSETS

CURRENT ASSETS

Cash at bank

Cash on hand

Trade and other receivables

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

TOTAL NON-CURRENT
ASSETS
TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES

Creditors and Accruals

TOTAL LIABILITIES

NET ASSETS 77,746 272,418

ACCUMULATED FUNDS

Accumulated funds at the
beginning of the year 272,418 239,815

Prior year adjustment (98,115) -

(Deficit)/Surplus for the year (96,557) 32,603

77,746 272,418

TOTAL ACCUMULATED FUNDS 77,746 272,418

Signed in accordance with a resolution of the Federal Body Executive Council.

Dated this 26th day of July, 2022.

______________________________ 
Chairperson

______________________________ 
Secretary-General

The above statement is to be read in conjunction with the notes to and forming parts of the financial statement.
9
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The University of the South Pacific Students Association

Statement of Cash Flows

For the Year Ended 31 March 2019

Note

2019

$

2018

$

CASH FLOWS FROM OPERATING
ACTIVITIES:

Receipts from grant and other income 399,037 253,555

Payments to suppliers and employees (401,694) (248,771)

Net cash (used)/provided in operating
activities 7(a) (2,657) 4,784

CASH FLOWS FROM
INVESTING ACTIVITIES:

Acquisition of property, plant and
equipment (2,171) (2,789)

Net cash used in investing
activities (2,171) (2,789)

Net increase/(decrease) in cash
and cash equivalents held (4,828) 1,995

Cash and cash equivalents at
beginning of year 7,792 5,797

Cash and cash equivalents at end
of financial year 7(b) 2,964 7,792

The above statement is to be read in conjunction with the notes to and forming parts of the financial statement.
10



The University of the South Pacific Students Association

Notes to the Financial Statements

For the Year Ended 31 March 2019

1. Summary of Significant Accounting Policies

(a) Basis of preparation

The University of the South Pacific Student Association (the Association) was created by Ordinance
of The University of the South Pacific on 29 October 2009 to represent all students enrolled at the
University.

The financial statements of the Association have been drawn up in accordance with accrual basis of
accounting and historical cost convention.

The principal accounting policies adopted by the Association are stated to assist in a general
understanding of these financial statements. The accounting policies adopted are consistent with
those of previous year unless stated otherwise.

The following significant accounting policies have been adopted in the preparation and presentation of
the financial report:

(b) Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Depreciation of plant, property, and equipment is provided on a straight line basis so as to allocate the
cost of assets to their estimated residual value over their estimated useful lives. Depreciation rates
adopted by management are in line with the rates allowed by FRCS, as summarised below:

Property, Plant & Equipment 12.50% - 40%

If there is an indication that there has been a significant change in the depreciation rate, useful life or
residual value of an asset, the depreciation of that asset shall be revised prospectively to reflect the
new expectations.

For reporting purposes of the branch, land and building recorded in the Association' financial
statements are property of the Association. The expenses related to maintaining these assets have
been allocated to the Association in determining the branch net surplus/(deficit). The expenses
include depreciation, repairs & maintenance and insurance expense.

(c) Impairment of assets

At each reporting date, assets are reviewed to determine whether there is any indication that those
assets may be impaired. If any such indication exists, the recoverable amount of the asset (or group
of related assets) is estimated and compared with its carrying amount. If estimates recoverable
amount is lower, the carrying amount is reduced to its estimated recoverable amount, and an
impairment loss is recognised immediately in profit or loss.

(d) Trade and other receivable

Trade receivables are measured at amortised cost using the effective interest rate method. At the end
of each reporting year, the carrying amounts of trade and other receivables are reviewed to determine
whether any objective evidence that the amounts are not recoverable. If so impairment loss is
recognized immediately in profit and loss.

(e) Employee Entitlements

Contributions are paid to the Fiji National Provident Fund on behalf of employees to secure retirement
benefits. This is classified as a Defined Contributions Scheme. As such, payments into the scheme
are recognised in profit or loss, in the period they are due.

11



The University of the South Pacific Students Association

Notes to the Financial Statements

For the Year Ended 31 March 2019

1. Summary of Significant Accounting Policies

(f) Trade and other payables

Trade payables are obligation on the basis of normal credit term and do not bear interest. Trade
payables denominated in the foreign currency are translated in to Fijian dollar using the exchange rate
at the reporting date foreign exchange gains or losses are included in the other income or other
expenses

(g) Income tax

The Association is exempt from income tax under Section 17 (24) of the Income Tax Act.

(h) Cash and cash equivalents

Cash comprise cash on hand and demand deposits. Cash equivalents are short-term, highly liquid
investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Statement of Cash flows

For the purpose of statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits as defined above, net of any outstanding bank overdrafts which forms an integral part of the
School's cash management.

Operating activities are the principal revenue-producing activities of the Association. Cash flows from
operating activities generally result from the transactions and other events and conditions that enter
into the determination of profit or loss.

Investing activities are those activities relating to the acquisition, holding and disposal of long-term
assets and other investments not included in cash equivalents.

Financing activities are activities that result in changes in the size and composition of the contributed
equity and borrowings of the Association.

(i) Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
school and the amount can be reliably measured. Subscriptions is brought to account when
receivable, on a pro rata basis over a financial year according to  the number of students attending
the University.

General Service Fees  Breakdown:

$50 (for Laucala/Alafua & Emalus)- ($28.50 to branch, $16.50 to campus life and $5 to Federal.)

$33.50 (for all other branches)- ($28.50 to branch and $5 to Federal)

(j) Expenses

Expenses are recognised when incurred and are reported in the financial period to which they relate.

(k) Comparative figures

Comparative figures have been restated where necessary for changes in presentation in current year.

2. Administrative Expenses

2019

$

2018

$

Accomodation 54,134 20,147

Accounting Consultancy 2,202 -

Advertising 1,299 -

Audit Fees 2,620 3,314

12



The University of the South Pacific Students Association

Notes to the Financial Statements

For the Year Ended 31 March 2019

2. Administrative Expenses (continued)

2019

$

2018

$

Bank Chargers 221 157

Entertainment 2,447 411

General Office Expenses 6,955 7,810

Internet/Flashnet Recharge 445 1,278

Maintenance 6,000 -

Meals 7,072 -

Office Incentive/Training 15,003 13,200

Per Diem 73,238 23,051

Printer/Toner Costs 372 -

Stationery 283 2,556

Stationery- Federal 1,709 1,773

174,000 73,697

3. Council Allowances

Federal Interns Allowance 5,167 7,725

Meeting Allowance 790 -

Position Allowance 18,892 8,508

Report Allowance 2,040 1,560

26,889 17,793

4. Transportation

Air Fares 89,747 66,019

Transportation 3,502 (479)

93,249 65,540

5. Staff Expense

FNPF Contribution 11,851 8,011

Wages & Salaries 69,602 37,682

Staff Meal 1,698 5,211

Staff Gratuity 1,146 -

84,297 50,904

6. Other Expenses

Adhoc Committee- Governance Review Committee 20,060 -

Sundry Expenses 1,234 5,709

21,294 5,709

13



The University of the South Pacific Students Association

Notes to the Financial Statements

For the Year Ended 31 March 2019

7. Notes to the statement of cash flows

(a) Reconciliation of net surplus/(deficit) to cash used in operating activities:-

2019

                 $

2018

$

Surplus for the year (96,557) 32,603

7,033 5,209

Add/(Less) Non-cash items / Items classified as 
investing:

Depreciation

   Change in operating assets and liabilities:

- (increase)/decrease in receivables 88,832 (30,082)
- increase/(decrease) in Creditors and accruals (1,965) (2,946)

Net cash (used)/provided in operating activities (2,657) 4,784

(b) Cash and cash equivalents consist of:-

2019

$

2018

$

Bank Balance

Cash on hand 500 1,644

Westpac Cheque Account 2,464 6,148

2,964 7,792

8. Property, plant and equipment

Buildings &
Improvements

$

Office
Equipment

$

Computer
Equipment

$

Total

$

Gross carrying amounts

As at 31 March 2018 58,611 19,616 17,246 95,473

Additions - 2,171 - 2,171

As at 31 March 2019 58,611 21,787 17,246 97,644

Accumulated depreciation

As at 31 March 2018 5,861 14,807 11,939 32,607

Depreciation 1,465 2,865 2,703 7,033

As at 31 March 2019 7,326 17,672 14,642 39,640

Net carrying amount

As at 31 March 2018 52,750 4,809 5,307 62,866

As at 31 March 2019 51,285 4,115 2,604 58,004
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The University of the South Pacific Students Association

Notes to the Financial Statements

For the Year Ended 31 March 2019

9. Creditors and other payables

2019

$

2018

$

Accruals- Audit Fees 2,620 -

FNPF Witholding Payable 914 -

Overpayment received by Labasa - 1,630

Trade payables - 3,869

3,534 5,499

10. Prior Period Adjustment
This represents the opening balance for the receivables of Federal Body share of the Student Services fees 
($5 per student/per semester) held by the University of the South Pacific as at 31 March 2018 was 
incorrectly reflected due to incorrect reconcliation provided by USPSA Federal Body. The prior period 
adjustment has been made to reconcile the trade debtors as at 31 March 2019.

11. Events subsequent to balance date
Subsequent to balance date the coronavirus disease (COVID-19) outbreak continues to significantly health 
impact in Fiji. Measures taken to contain the virus are already having an impact on local and global markets 
and economic activity and Fiji is also impacted with business disruptions and levels of activity already 
reducing in several market sectors. There is considerable uncertainty around the possible duration of and 
the resulting depth of impact that may arise subsequently from the disruptions caused. There will be a 
negative impact on income and operating results for the 2020 year, and cash flows of the Association is 
likely to be reduced in the short  term.
The Executive Council are carefully considering the impact of the COVID-19 outbreak on the Association 
and assessing future operational options. The financial impacts, however, cannot be reasonably estimated 
at this time as it is largely attributable to matters the Association cannot control. Management and the 
Executive Council believe the Association have sufficient financial resources at this time to be able to 
successfully manage the business risks despite the current uncertain economic outlook due to the 
COVID-19 outbreak. They have a reasonable expectation that the Association have adequate resources to 
continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going 
concern basis in preparing the financial statements.
Aside from the matter specifically referred to above, no charge on the assets of the Association has arisen 
since the end of the financial period to the date of this report to secure the liabilities of any other person. No 
contingent or other liability has become enforceable or is likely to become enforceable within a period of 
twelve months from the date of this report, which in the opinion of the Executive Council, will or may affect 
the ability of the Association to meet its obligations when they fall due.

12. Related Parties
There are no related party transactions for the Association.

13. Approval of Financial Statements
The financial statements of The University of the South Pacific Student Association for the financial year 
ended 31 March 2019 were authorised for issue in accordance with a resolution of the Executive Committee 
on the 26th day of July, 2022. 
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